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FG, States, LGs Share N5.446 Trillion From Federation Account In 2008

Revenue amounting to N5,446,032,479,115 was disbursed among the three tiers of government
from the Federation Account in 2008 by the Federation Accounts Allocation Committee (FAAC)
chaired by the Honorable Minister of State for Finance (HMSF), Mr. Remi Babalola.

Statutory allocation, according to the details provided by the Office of the HMSF at the weekend
in Abuja, accounted for N3,967,537,513,900 (about 72.8 per cent) of the total revenue
distributed last year from the Federation Account.

Budget augmentation through the Domestic Excess Crude Savings Account amounting to
N1,073,967,165,897 and five per cent Value Added Tax (VAT) of N404,527,809,317 were also
distributed from the Federation Account.

The Federation Account is a pool account where all federally collected revenues are paid as
required by the 1999 Constitution and distributed among the federal, state and local
governments.

The Federal Government had in 2008 projected an aggregate receipt of N4.529 trillion into the
Federation Account. Oil-related revenue was expected to amount to N3.606 trillion or 80 per cent
of this sum while non-oil sources of revenue were to account for the balance of N923 billion or 20
per cent.

The increase in revenue into the Federation Account was buoyed by the high oil crude prices in
the international market which peaked at $147 per barrel in July 2008, before the oil price
recession in the last quarter of the year which was occasioned by the global economic crisis.

The HMSF’s Office also confirmed that the sum of N2.476 trillion was transferred to the Excess
Crude, Petroleum Profit Tax and Royalty Accounts last year.

The minister reiterated the need to diversify the economy from oil to non-oil resources in view of
the oil price recession.

He noted that de-linking public expenditure from oil revenue earnings was necessary to protect
government’s expenditure against the volatility of the crude oil price and ensure better
management of the economy and the oil resources.

The oil based fiscal rule allows the government to save proceeds from oil revenue above the
budget benchmark and invest the proceeds.
“Nigeria’s revenue volatility is directly correlated to its dependence on oil proceeds for the bulk of

its fiscal revenues, with over 80 per cent of all federally collected revenues related to oil.

“It is regrettable that the nation's over-dependence on oil and its volatility complicates monetary
and exchange rate policies. This volatility adversely affected the real growth rate of Nigeria’s



Gross Domestic Product by inhibiting investment, productivity and reducing public and private
investments.”

The minister had during the last FAAC meeting in January hinted that excess crude proceeds
would no longer be shared at the monthly meeting.

He said, “This is the last monthly distribution of not-less-than N407 billion as downward
adjustments will be made from next meeting hinging on slightly lower production volume and
significantly lower benchmark.

“We have all agreed these are great times calling for the best in all of us and not the period for
sharing excess crude earnings. Our strategic imperatives to the downside risks include the
preservation of macro-economic stability, while focusing on strong foundation for superior growth
post 2010.”

Out of the total N5.446 trillion distributed from the Federation Account in 2008, the Federal
Government received N2.213 trillion (about 40.6 per cent) made up of statutory allocation of
N1.705 trillion, budget augmentation of N453.16 billion and VAT of N54.368 billion.

The 36 States of the federation and the Federal Capital Territory were paid N1.992 trillion, which
include statutory allocation of N1.396 trillion, budget augmentation of N398.618 billion and VAT
of N198.057 billion.

FAAC also disbursed N1.051 trillion to the 774 local governments; N43.284 billion to FGN
Derivation and Ecology; N21.642 billion to Stabilisation Account; and N72.717 billion for the
development of natural resources.

Both the Federal Inland Revenue Service and the Nigeria Customs Service were paid N32.854
billion and N19.688 billion, respectively, being cost of collections.

State-by-State analysis of the revenue distributed from the Federation Account showed that
Rivers State received the highest allocation of N251.377 billion; closely followed by Akwa Ibom,
Bayelsa and Delta States which were paid N167.216 billion, N116.447 billion and N115.799
billion, respectively.

Others include: Lagos State (N77.791 billion); Ondo (N67.123 billion); Kano (N57.975 billion);
FCT (N47.167 billion); Kaduna (N45.743 billion); Imo (N45.587 billion); Cross River (N45.585
billion); and Borno (N42.465 billion).



TABLE 1:

SUMMARY OF REVENUE DISTRIBUTED FROM FEDERATION ACCOUNT IN 2008

S/N| BENEFICIARIES Statutory Domestic Crude Value TOTAL
Allocation Augmentation Added Tax
N’ Billion N’ Billion N’ Billion N’ Billion

1 Federal Government 1,705.148 453.160 54.368 2,212.677
2 States & FCT 1,395.802 398.618 198.057 1,992.477
3 Local Govts 722.258 192.476 135.921 1,050.656
4 Derivation & Ecology 33.940 9.343 |  mm-m-----o 43.284
5 Stabilization 16.970 4.672 | o ---------- 21.642
6 Development of Natural

Resources 57.019 15.697 | --m-m----- 72.717
7 Cost of Collection (Customs) 19.688 | ---------- | mmmmmm-ee- 19.688
8 Cost of Collection (FIRS) 16.673 | ---------- 16.181 32.854
9 Customs/FIRS Refund/Fee 7.887 | ---------- | mmmeoee- 7.887
10 FIRS Stamp Duty Refunds 29.684 | —---m----- | mmmmmmmee- 29.684

GRAND TOTAL 3,967.537 1,073.967 404.528 5,446.032

Statutory Allocation = N3.967 trillion

Domestic Crude Augmentation = N1.074 trillion

Value Added Tax = N404.528 billion

Federal Government = N2.213 trillion

States & FCT = N1.992 trillion

Local Govts = N1.050 trillion

TABLE 2:

TRANSFER TO THE EXCESS CRUDE

, PETROLEUM PROFIT TAX AND ROYALTY ACCOUNTS IN 2008

S/N 2008 TOTAL
Month
N’ Billion
1 January 253.291
2 February 258.528
3 March 176.919
4 April 145.52
5 May 171.13
6 June 280.93
7 July 364.13
8 August 300.19
9 September 214.33
10 | October 209.21
11 November 52.73
12 December 49.04
Grand Total 2,475.948




Table 3: Detail Summary of Revenue Distributed for 2008

SUMMARY OF REVEMUE DISTRIBUTED FOR 2008

STATUTORY AUGMENTATION VAT TOTAL
T/ STATE ALLOCATION FOR THE YEAR
| =M= =N= =hl= =h=
| 1 |ABE 27.395.751.309.81 1895 11253117 42317 482 958 23 30208 948.800.32
[ 2 [ADAMAWA 25 303 333 452,36 5,744, 353,506.91 4,125.460.973.17 36173727 655 44 |
3 [AKWA 1BOM 123,499 300,838,356 38,887,199, FIT.E5 4,729 335 336.35 187 215,835,802 57 |-
4 |ANAMEBRA 25512 202 04007 5,785,334 §71.95 467237642014 36,884,003 132.17
5 1BAUCH 289,413,315,120.91 1.7 137 172.34 4.878,550.877.88 42127.016,1581.14
5 [BAYELSA 85 E28 BES 63 44 _2B.954 004 709.08 3,854 568 18302 116 447,440 53555 | -
7 |BENUE 37.319.206.621.60 7.281 667,627 38 4588124253577 38,262.116,784 .75
_§_|BORND 29,903,043 930.99 7287 488 002 18 4,584 745.528.38 42.465,279.362.54
g |CROSS RIVER 32.328,137.938.50 0,148,512 576 268 4. 108,215,954 04 435.584 556 418 B0
10 [DELTA 84,501,911,155.55 28/ 175,875,248.29 | 8121648 380 80 115,799 435,825 &5
11 [ESONYI 21,063,785,587 86 5.8168,808,778.54 | 3778 225426 21 30,450 508 150 61
12 [EBO 25,150,775,283.81 8,769,319, 441,64 | 4 263.723,585.068 36:.183.818,310 31
13 |EKITI 21.1BB 817 385.57 D647 850 87615 | 3855 382 16823 30,689 RS0 450 05
14 IENUGU 23,807,086 04576 6,344 775980084 4,774.401,238.37 34 928 266,915.97
15 |GOMBE 22 27T A46.875.12 9.936. 717 480,65 3 B14 352324 04 32 028 5268 579 BO
18 1M 32.083.602.674.80 8,682,122 703.55 4,624 08458611 45,587 ,189,874.58
17 | IGANA 27,930,326 273.97 ¥.445.241.703.28 | 4 773.781.260.50 40,159,348,727.75
18 |KADUNA 31,721,603 53603 B.452 588,023 88 | 5,569, 323,886,650 45,743 515,246.22
19 |KAND 38.515,622.985.53 10,526.767.234.02 | 7.932,577.353.70 57 874 G87 57324
20 [HKATSING 303,238 287 055 55 8,057,695 282 85 | 5,321,082.041.30 43518,074,370.40 |
21 |KEBE 25.253.077,133.30 6,731,417 866:60 | 4213353503684 36,207 B4B 52183
22 |KOGI b 25,242 514 486,15 B, 722 523, 798,78 4,223 775928.35 36, 188,914,224.28
23 |[KWARA 22 885 495 250,61 6,124 BOD 295 45 3,887 553 578.50 33.007 849 122,55
24 |LAGOS 265,025,065.306.08 8 601,651.69%.48 +4,165,201,389.75 77.791.328 385 25
25 |NASSARAWA 21,579.101,826.03 5.750.675.431.48 3,843 148.044 39 31,172 925,302 41
26 |NIGER 20378 208 120,12 ¥.828,053,314.80 4 842 423 652 93 41,648 683,087.85
27 |CEUN 24,5892 809.772.84 8,553.362.181.18 4,622 652 05828 35,768 824 022,31
28 [ONDD 48,324 B04.721.74 14.405.377. 450,70 4 393 262 708.04 67,123 084, B7Y8 47
23 (050N 23480998 993,98 §.233.218.578.41 4,273.405528.13 33967, 723,101.52
30 QY0 29,408,102,172.89 7837 156, 218:47 5575891 567.67 42,822 168 558.02
31 |PLATEAL 24 TH1 45808872 6,603.631,549.53 4,134,412 492.03 35,510,502 129 08
32 IRIVERS 184 260 835 274 45 58832 806 333,17 8 282 568 971.91 251,376 810,579,523
33 |SOROTO 25.314.813,440 84 7.013.168,135.27 4 525 405 GB0.56 37,053,388 256,77
34 |TARARA 24,856.214,815.18 _6.623,£30,250.99 4 ({12 843,901 20 35,482 7AS (007 48
35 |YOBE 24,563,079,9726.69 5,544 276 389,96 1.580,835,225,92 36,086,143,546.56
38 |ZAMEARA 24,B03,444 838,12 §.810.334 280,08 4.216,529.430.88 35,620,308 349.08
37 |FCT-ABUJA 33,940,280 548.87 8,343 514 256.31 3,883 466,968 45 47 167 261,772.63
SUB-TOTAL 1,385,802, 152,735 84 388.817,845.451 54 185,058 8154410 1,892 478 913 62729
38 [FGN 1.705148.207 067 85 453,160,441,430,95 o4 368.537.572.29 | 2 212 B77.186.071.10
35 LOCAL GOAVTS 723 258 584,208 .56 182.476:353:679.95 135,921,3431.930.72 1,050,856 331 81962
40 IFGN DERVT & ECOLDGY 33,940, 280,546 87 8.343,514,256.31 43.263.794,803.18
41 |STABILIZATION AT 16,370,140, 273,44 4671, 757, 12818 21,641 897 401,60
42 |DEY. OF MAT. RESOUCES 57.019.671,318.74 15,807, 103,950,680 72,716, 775.265.34
43 |COST OF COLLECTION - NCS 15,687 877,193 42 19,687 877.150.42
44 'COST OF COLLECTION - FIRS 16,673, 018,858 50 16,181,112.372 71 32 854.131,071.20
45 |CUSTOMSIFIRS REFUNDIFEE 7,887 329.77 7887, 329.77
| 44 |FIRS STAMP DUTY REFUNDS 24,664,52293 ' 29.684,522.93
GRAND - TOTAL 3.967.637.513.900.35 | 1,073,967.1.5,807.51 404,527,809,317.63 | 5446,032,479,115.47



